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TDI Hearing Update
The Commissioner has signed the order adopting various forms and rules for the
2000 hearing.  The following new insuring forms have been approved and are
effective April 4, 2002.  Please note however, that while the forms have been
approved, the Commissioner has not yet set the rates for these forms.

♦     Short Form Mortgagee Title Policy  (T-2FR)
♦     First Loss Endorsement (T-14)
♦     Last Dollar Endorsement (T-15)
♦     Aggregation Endorsement (T-16)
♦     Planned Unit Development Endorsement (T-17)
♦     Restrictions, Encroachments, Mineral Endorsement (T-19)
♦     Supplemental Coverage MHU Endorsement (T-31.1)

♦     Leasehold Owner Title Policy Endorsement (T-4)
♦     Residential Leasehold Endorsement (T-4R)
♦     Leasehold Mortgagee Title Policy Endorsement (T-5)

Be sure to review Stewart Title’s bulletin nos. TX000061 and TX000062 regard-
ing these new changes!  Stewart has sent the new and revised promulgated forms
to be printed and we will have them available shortly.

The leasehold endorsements have also been revised including:
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“R-16”  -  Amendment of  Exception as to Area, Boundaries,
etc. - Applicable only as provided in Rules P-2 and P-8.a(2).

The exception as to area and boundaries, etc., may be amended in
an Owner or Mortgagee Policy upon the payment of an additional
premium (in the case only of an Owner Policy) therefore equivalent
to 15% of the Basic Rate, with a minimum premium of $20.00.

In Plain Language:

Rate Rule “R-16” is the established rate that goes with Procedural Rule P-
2 (amendment of area and boundaries).  As of April 4, 2002, Procedural
Rule P-2 has been amended, however Rate Rule R-16 is still the same.
There is no charge to amend the exception in the Mortgagee Title Policy, but
in the Owner Title Policy (T-1 and T-1R) the premium charge is an addi-
tional 15% of the basic rate for the policy.

Procedural Rule P-2 now expressly allows us to rely upon evidence of an
existing survey of any date, made for any party, in order to amend the
exception as to area and boundaries on any residential property transac-
tions or on commercial transactions not exceeding $10 million.  In order to
use an “older” survey made for the current owner, or any prior owner in the
chain of title, we must have an Affidavit (Form T-47) confirming the status of
the boundaries and improvements located on the property.  You will need to
review the survey and except to any encroachments or conflicts evidenced
by the survey.  If you are aware that the existing survey is not accurate, do
not accept it as sufficient evidence for use in amending the exception.  There
has been much talk about whether a survey is copyrighted material.  Please
review Stewart Title’s bulletin number TX000062 regarding the handling of
“older” surveys. If you have any additional questions regarding the new
procedural rule as amended, please feel free to call one of our Texas
Underwriting Counsels for assistance.

Calendar of Events

Stewart TIPS Seminars

May 3 & 4, 2002
Omni Dallas Hotel Parkwest

Dallas/Ft. Worth, TX

August 2 & 3, 2002
Hotel - TBD
Lubbock, TX

TLTA Meetings

April 23, 2002
Steps for Completing the TDI

Statistical Report
Hilton Austin Airport Hotel

Austin, TX

June 6-8, 2002
92nd Annual TLTA Conference

Marriott Rivercenter Hotel
San Antonio, TX

December  5 & 6, 2002
Land Title Institute

Hyatt Hill Country in San Antonio
San Antonio, TX

“As you begin to think more
in terms of importance,

you begin to see time differently.”

~First Things First Everyday~
Covey, Merrill, Merrill



For those of you that will be preparing the annual
Statistical Report for your company, TLTA is of-
fering a workshop called “Steps for Completing
the TDI  Statistical Report”.  The seminar will
review the forms and go over the instructions, high-
light common errors, and answer your specific
questions.

The meeting will be held on Tuesday, April 23, 2002
from 1:30 p.m. to 4:30 p.m. at the Hilton Austin  Airport Hotel.  To register,
contact Lynne Daves or Nancy Ebert at the TLTA office at 800-472-1711.

2001 STAT Call Workshop

The IRS has changed the procedure to be followed for requesting disclosure
of outstanding amounts due on Federal Tax Liens.  The IRS  is standardizing
the procedure nationwide to better ensure taxpayer privacy.  They request
that title companies and agents, as well as attorneys, submit Form 8821,
Tax Information Authorization. The form must be signed by the taxpayer,
then faxed back to the IRS, in order to authorize the IRS to disclose the
amount of all Federal taxes due.  A copy of Form 8821 is enclosed for your
reference, or you may obtain a copy of the form from the IRS website at
www.irs.gov/pub/irs-pdf/f8821.pdf.

New IRS Procedure to Obtain
Amounts Due on Federal Tax Liens

2001 Statistical Reports

Stewart 2001 Policy Report
The Texas Department of Insurance will be mailing the 2001 Title Agent Call
for Experience to all agents in early April.  As you begin to gather all of the
information required to complete the form, please keep this tip in mind.

By now, all of the agents should have received the breakdown of title poli-
cies, endorsements, and premiums remitted to Stewart Title Guaranty Com-
pany during 2001.  The information contained on that report only includes
those policies and endorsements that were actually remitted to Stewart.
Therefore, if you have policies dated in the year 2001, but have not yet remit-
ted them, they will not be included on the report you received from us.  There-
fore, it is important for you to add the information for those policies not yet
sent, to the report you receive from us.  More than likely, the number that
you will actually use for your Statistical Report will be more than the number
Stewart indicates on your report.

See Claims, page 4

2001 Statistical Report
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NolaAnn Waggoner is Texas Un-
derwriting Counsel and Field Cus-
tomer Service Representative
(FCSR) for Stewart Title Guaranty
Company (STGC).  As a FCSR,
she is responsible for handling
all claims for independent agents
and direct operations in central
and South Texas.  NolaAnn
handles approximately 30-40

claims at any point in time.  I’ve asked
NolaAnn to be a regular guest columnist
about some of the things we can learn
from the claims she’s handled.  I hope
that you find the information to be ben-
eficial.

Changes in the laws relating to Manu-
factured Housing Units make checklists
for each type of transaction quite benefi-
cial.  One more item to check involves
tax liens on those transactions where the
MHU title is being surrendered to attach
to the real estate.  If you are thinking
“but aren’t those personal propety
taxes?” - right you are.  Delinquent taxes
on the MHU itself can result in a tax lien
against personal property (because the
MHU has not yet become real property).
However, the Texas Department of Hous-
ing & Community Affairs, Manufactured
Housing Division requires that the taxes
must be paid and the lien released be-
fore a Certificate of Attachment can be
issued.  See the problem?  STGC has
investigated claims involving this issue
because an insured mortgagee could not
conduct its foreclosure because the cer-
tificate was not recorded; and because
taxing entities noticed the owner of a
pending tax lawsuit and tax sale of the
property for the unpaid taxes.

Information regarding tax liens on MHUs
is available on the TDHCA website.
Here are some steps:  Go to
www.tdhca.state.tx.us; moving the ar-
row/hand over “Manufactured Housing”
causes a drop down menu to appear con-
taining the words “Main”, “Forms”, and
“Database”.  Click on Database and a
screen entitled “Viewing and Report

C  l  a  i  m  s



Did you know . . .

Kerrville, a small settlement founded here in 1848 by Joshua D. Brown
was first known as Brownsborough.  Later, after Kerr County formed in
1856, the town became Kerrsville, the county seat.  Two years later, the
name was changed to Kerrville, dropping the “s.”  Both the county and
county seat were named for James Kerr, one of the “Old 300”  settlers
of Stephen F. Austin’s colony, who served in the Congress of the Re-
public of Texas.  This ranching town’s first general merchandise store
was opened in 1869 by Captain Charles Schreiner, a native of France
who became an early Kerrville settler and founder of a family business
empire.  The San Antonio & Aransas Pass railroad reached Kerrville in
1887, thanks in large measure to Schreiner’s influence.  By 1900 the
Charles Schreiner Company owned 600,000 acres of land.  The mer-
chant and banker developed a cooperative market and warehouse sys-
tem for wool growers and is credited with making Kerrville the world’s
mohair center.

On-Line Basic Manual
The TLTA on-line Basic Manual has been updated with the approved and
adopted amendments that were considered during the rulemaking phase of
the 2000 Texas Title Insurance Biennial Hearing.  Texas Department of In-
surance Commissioner Jose Montemayor has by order officially approved
these amendments effective April 4, 2002.  For a complete list of the ap-
proved items, go to http://www.tdi.state.tx.us/commish/title3.html.  To refer
to the updated rules and forms in the on-line Basic Manual, go to http://
www.tlta.com/publications/basicmanual/.

If you have any questions regarding items in the on-line version of the Basic
Manual, you can contact Kathy Whatley, Communications Manager, TLTA,
(512) 472-6593 or kathy@tlta.com.

Continued from page 3

Options” appears, under Home Titles
click on “View home title records.”  The
screen entitled “Manufactured Home
Titles” then appears.  If you know any
one of the following, (label/seal number
of the MHU, serial number of the MHU,
first name of individual or the company
name of the owner, the last name of the
owner, or the title certificate number)
you may obtain TDHCA info.  Change
the “sort” directive to sort the database
by the field you have completed         (ex-
ample:  serial number if you have  en-
tered it, or by last name of owner          if
that is the field you provided the        info)
and click on “Submit”.  You will     then
be directed to all info in the TDHCA data-
base that meets the search criteria.
Then, click on the appropriate label/seal
number and the “Title Detail” for that
MHU will be shown.  In the box “Active
Tax Liens” you will find information about
the entities that hold a tax lien on the
MHU.

Claims
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