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Effective April 1, 2004 a series of new endorsement forms
and procedural rules are effective.  They include a new Access
Endorsement (T-30) authorized in Procedural Rule P-54, a new
Non-Imputation Endorsement (T-24) authorized in Procedural
Rule P-55, a new Contiguity Endorsement (T-25) authorized

in Procedural Rule P-56, a new Additional Insured Endorsement
(T-26) authorized in Procedural Rule P-57, and a new Restrictions,

Encroachments, Minerals Endorsement-Owner Policy (T-19.1) authorized in
Procedural Rule P-50. c.   HOWEVER, none of these endorsements may be
issued until rate rules setting out their premium have been adopted.  And so
far, that hasn’t happened.

So how do our practices change on April 1st?  Many policy forms have changed
just due to the changes in wording:

The Texas Short Form Residential Mortgagee Policy One-to-Four Family (T2-
R) has more check off boxes for endorsements and blanks for deleting
paragraphs of the T-17 and T-19 endorsements.

The Addendum to Texas Short Form Residential Mortgagee Policy (T2-R
Addendum) has also been reworded to clarify that the express insurance in the
policy doesn’t apply to matters contained in the Addendum.

The Home Equity Endorsements, the T-42 and the T-42.1, have been reworded
to cover lines of credit and the T-42.1 has a new paragraph (l) that provides
coverage against the title agent failing to provide copies of final settlement
statements one business day before the closing.
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What’s the scoop on P-53?
Rebates and Discounts
Prohibited
Materials  by John Rothermel

As you are all aware by now, the new Rebate &
Discount Procedural Rule P-53 is looming on the

horizon, being effective April 1, 2004.  While we cannot
pretend to know the answers, or how the Department of
Insurance will respond in regards to this new rule, we can
gladly share with you some information so that you are better
prepared to make your own decisions regarding P-53.

P-53 basically boils down to the Department of Insurance has
categorizing people in to different groups.  You have
“authorized persons” and “producers”.  Authorized persons
cannot directly or indirectly pay for or subsidize advertising
or promotional materials or activities of a Producer.  Producers
are people that produce or generate title insurance business.
An example would be a real estate broker or agent, mortgage
company or mortgage broker, builders and developers,
attorneys, and architects.  Not only are those specific people
producers, but the officers, directors of their companies, along
with the immediate family members (wife, husband, children,
brother & sister), are also considered producers under the
rule.  Companies covered by this rule include title insurance

companies, title insurance agents, direct operations,
escrow officers, and all of their officers, directors,
employees and members of their immediate families.

Under this rule, the Department of Insurance has
established prohibited activities to be individually or
jointly advertising any particular property or group of
properties when the activity subsidizes the business or
promotional activity of the producer.  That includes
signs advertising properties, electronic or hard copies
of advertising media that describe, promote or advertise
properties, boxes with materials about the property.
Other examples include, but are not limited to, open
houses, holiday parties, seminars, lectures or receptions
or convention events.  An authorized person may not
provide, pay for, subsidize or sponsor these types of
events.

P-53  also  prohibits the furnishing  of prizes, food,
beverages, gifts, decorations, entertainment,
professional services, newsletters, booklets, business
cards stationary, signs for vehicles flyers, hand outs,
listing packages or anything else that assists the
producer in his business activities.

Gifts to a friend or customer are not recommended.
A customer can probably have a reasonable priced meal,
or a writing pen with your name on it.   However, know
one knows where TDI will draw the line. You need to
be prepared and able to explain any gift that is ques-
tioned by Department Officials.

The Texas Department of insurance requires that the
Authorized Person keep records in a form that can be
audited. You should keep a copy of every piece of writ-

ten material you provide to a producer.
Any gift should be documented as
to the value and the person to
whom it is given and the date on
which it was given.

 The penalties for violating this
rule include civil penalty up to

$10,000 per violation  for each day of the violation. An
Authorized person can lose their license or certificate
of authority for later or repeated violations.  The De-
partment also can levy a fine up to 3 times the value of
the material.

Because of the changes to the T-42.1, Stewart’s Home
Equity Affidavit has also changed to cover the providing
of the settlement statement.

The T-37, the Immediately Available Funds Procedure
Agreement has been reworded. However, existing
agreements remain effective.

The Survey Affidavit (T-47) has also been amended to
allow the affiants to list changes and to delete the language
about evidence of the existing survey being attached.

If you need any assistance on these new  endorsements
please feel free to call our underwriters anytime!
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It’s  Susan Enriquez

Have you  been wondering who is that nice young
lady that’s  been answering the phones when you

call us?   Ever want to say, “Hello” or chat a minute, but don’t have a
clue who your talking to?  I sat down with Susan and asked some
questions to get to know her better, and this is what she had to say.

What is your job function?

I have been at Stewart Title Guaranty Company for a month and I really
enjoy the people I work with. I am a receptionist for both  Austin  and
San Antonio district offices and the Agency Assistant for the Austin
district.

What was your 1st official job?

My 1st official job was when I was 16.  I worked at a hair salon as a
receptionist.

Where were you born and raised?

I was born in Walnut, Illinois and lived there until I was 6. I moved
around a lot growing up but would definitely have to say we favor
Austin.  Austin’s a great city!

Married? Kids? Pets?

I’ve been engaged for a year and we are getting married June 23 in
Hawaii.  No children or pets.

What are your hobbies outside of work?

Outside of work I enjoy watching movies, doing outdoor activities and
going to the horse races.

Who inspires you?

My family inspires me and anyone positive in my life.

Favorite Quote:

“There is only one way to happiness and that is to cease
worrying about things which are beyond the power  of
our will.”   - Epictetus

Look who is new at Stewart...
FYI . . .
TDI has recently changed the
continuing education require-
ments under  P-28. Effective
April 1, 2004  Continuing
Education hours for escrow
officers has increased by 2
hours  for a total of 10. That
applies for all renewals occur-
ring after June 1, 2004.
Therefore, each escrow of-
ficer must have 10 hours of
continuing education to renew
their license every 2 years.

*      *      *      *
Basic Manual
Updates
Important Regulatory changes
have taken place from the
Rate Rules and Forms Hear-
ing.   Now might be a good
time to update your Basic
Manual. You can visit the on-
line store at Texas Land Title
Association, their website is
www.tlta.com.

*      *      *      *
Help! More,
Education hours
Need an alternative way to
Educate your staff or  your Re-
altors conveniently? SUPER
KAREN ... to the rescue,   for
details on materials, cost, and
times, Call Karen McManuis
at 800-292-5712.



Can you open PDF files but can’t
print?  Can you  open the attachments but not all of the
materials show up?  Problems such as these can be frus-
trating. Sometimes during the download process files can
get corrupt or  even lost.  Occasionally, materials might
be missing due to fonts being used that your computer
does not have. If this happens an error message will  ask
you to change the current font to one you have already
on your PC.

Sometimes problems can be fixed by  removing the ver-
sion  of Adobe you currently have installed on your com-
puter and reinstalling the  updated version.  You can do
this by going to Start/ programs/Adobe/Un-install or re-
move file.  Another option is to go to my computer/C:/
program files/add/remove programs and Un-install.

1. Using your mouse, hold down the left button, and drag
your mouse across this address; http://www.adobe.com/
products/acrobat/readstep2.html  , as you run the mouse
over it, will be highlighted in black. Upon completion
let go of the mouse.

2. Right Click on the highlighted portion of the address.
Select copy.

3. Go to Windows Explorer and in the address portion
delete current address, right click , and  paste the new
address. Select Enter.  (This will take you to Adobe
Reader Download Section.)

4. Scroll down to the gray shaded box, begin with step 1.
Follow directions given by  Adobe for downloading pro-
cedures. * Make sure to download the full version. *
Also make sure you chose the right download that is com-
patible with your computer, ( i.e. if you are using the
platform Windows 2000, be sure and select Windows
2000.)

If you have followed all of these steps and are still expe-
riencing problems, go to Adobe at http://www.adobe.com/
support/products/acrreader.htmlAdobe  for further sup-
port.

~ The best portion of a good man’s
life, his little, nameless, unremem-
bered acts of kindness and of love.

William Wordworth

Does your computer
get sick on Adobe
files ???

Our office will be closed for the
following holiday:

Good Friday  April 9, 2003

The Title Insurance Guaranty Fee is due soon. Are you
ready?  The 1st Quarter remittance should be for the

TOTAL of all Guaranty Fees collected during the
period of January 1st thru March 31st.
The remittance and accompanying
check should be submitted to the
address below  no later than May 1,
2004. Payment should be in the form
of a single, certified check, cashier’s
check or money order.

Mailing Address:
Texas Title Insurance Guaranty Association
c/o Long, Burner, Parks & DeLargy, PC
P.O. Box 2212
Austin, Texas 78768-2212

Over Night Address:
Texas Title Insurance Guaranty  Association
c/o Long, Burner, Parks & DeLargy, PC
106 East 6th Street, Suite 300
Austin, Texas 78701

Please see last quarters newsletter if you need a copy of
the remittance form.

TIG Fee Reminder



April 15, 2004

STG Webinar~ Entities
by Sarah Schneider

April 16, 2004

TLTA~Management Seminar
Marriott Las Colinas, Irving, TX

April 26, 2004

TLTA~South Texas Regional Seminar
Sheraton Beach Hotel and Condominiums,

South Padre Island, TX

May 7-8, 2004

STG~ 2004 TIPS Seminar
Omni Parkwest, Dallas

May 21-22, 2004

STG~ 2004 TIPS Seminar
Holiday Inn Park Plaza Lubbock

May 20, 2004

STG Webinar~ Mechanics Liens  & Residential
Construction by Bill Pratt

June 17, 2004

STG Webinar~ TDI Respa issues- may include
home warranty by Jim Gosdin.

July 15, 2004

STG Webinar~ agent questions open line

August 19, 2004

STG Webinar~ Rail Road Right of Way and
licenses  by John Rothermel

September 16, 2004

STG Webinar~ Easements
by Sarah Schneider

2004 Education Schedule

Happy Easter
from Stewart Title

Guaranty Company!

HOI News. . .

For your convenience we have begun forwarding to
you via e-mail, copies of Home Office issues.  This
is the WAVE of the future.  We hope that by provid-
ing you copies this way, we will aid  the long drawn
out anticipation process of the mail, and look for-
ward to seeing more trees across the US!

Please let us know if you are experiencing any
problems opening the PDF attachments.  If this is
the case page 4 of this newsletter will offer tips to
help aid situations such as this.

It is also very important that we maintain an updated
database, so please keep us informed if you email
address changes.  We hope you will find our new
system to be more efficient & speedy!


