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First Quarter 2005

2005 “ Tools of the Trade”
Hill Country Seminar

Everyone’s invited to get your hard hat on and work on
those Continuing Education Hours at our 2005 Hill
Country Seminar. This year’s topics include:

♦ Short Form Policies and Hard Hitting Endorse-
ments, Bill Pratt

♦ Clamping Down on Rate Rules, Richard Black
♦ Nuts and Bolts of Examinations, Richard Black
♦ Measuring Office Morale, Karen McManius
♦ Drilling Away Troublesome Claims, Susan

Withers
♦ Sawing those Closing Troubles in Half, John

Rothermel

This year’s Seminar will be held April 6th at the Norris
Conference Center, located in Austin.

Stay tuned for further information to come as the Seminar draws
near and invitations go out!
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Stewart’s Webinars

Are you asking
yourself, what are these
“webinars” I keep
hearing about?  Well,
webinars (as John
Rothermel has so
named them) are

actually web seminars that we
have set up for our independent agents.  John sets up
the schedule yearly with a different seminar topic every
month.   Each seminar is 1 hour in length and has
been approved for
continuing education hours.
The speakers vary just as
much as the topics do, so
you’ll get an opportunity to
hear all of our Texas
Underwriters.  The best
thing about these webinars
is that you don’t even have
to leave your desk to earn
the continuing education!
That’s right!  The seminars are designed for you to
log onto a website where you will actually see the
speaker’s PowerPoint presentation, and then dial a 1-
800 number that lets you hear the speaker’s
presentation.  So you can see and hear the seminar.  At
the end of the seminar the speaker will give you a
password so that you can request your continuing
education credit.  Any number of people from your
office can participate in the seminar all at 1 phone and
1 computer.  Don’t have Internet access?  That’s ok;
you can still hear the seminar and receive the same
credit.

We try to send out a reminder e-mail to everyone before
each seminar.  So look at our 2005 Schedule and see
if any will fit into your plans.  You can actually get all
of the 10 continuing education hours done easily and
in your own office! Happy Learning!

“ The more things“ The more things“ The more things“ The more things“ The more things
change, the morechange, the morechange, the morechange, the morechange, the more
they stay the same.”they stay the same.”they stay the same.”they stay the same.”they stay the same.”

Alphonse Karr

Have a tough time remembering web addresses?   John
Rothermel presents a new name for the Texas Regional
website. You’ll never guess
what it’s been changed to...
www.stewarttexas.com.  The
Region website allows you to
get up close and personal with
a  biography on our  underwrit-
ing team,  keep up with the lat-
est on P-53 news, webinar in-
formation, as well various articles of interests,  check-
lists and much more.

That’s right folks, when you think of Texas think of
Stewart!  Visit stewarttexas.com.

Coming SOON!

Licensing Information
Available   on  our
Website . . .

Have you ever needed an Es-
crow Officer Application and

couldn’t get your hands on one? Well, for your conve-
nience, Stewart Title will add a section on our website
for Agents to take advantage of various licensing forms
and documentation. Our goal is to give you the ability

to download  forms while
obtaining the latest in licens-
ing information at the touch
of a button. Watch for fur-
ther details  in upcoming
newsletters as this project
progresses.

Suggestions are welcome on
additional information you
would like to see included

in our website. Send your suggestions to Angela at
afling@stewart.com.

STEWARTTEXAS.COM



Texas Department of Insurance
Update

Commissioner Jose Montemayor held the Rulemaking
phase of the 2004 Biennial Hearing on December 15,
2004.  There were 43 agenda items (2004-01 thru 2004-
43) on which testimony was heard and concluded that
day.  No decision has been made at this time regarding
the rulemaking hearing.  The Ratemaking phase of the
hearing was postponed until after the legislative session
concludes in May.  The eight agenda items (2004-44 thru
2004-51) will be heard at time.  If you would like to see
the agenda items for either the Rule or Rate Hearing,
they can be found on the TDI’s website at
www.tdi.state.tx.us. Go to the Industry section, select
Title Industry, and the information is under Notices and
Information.  You can also download an audio of the
testimony for the Rule Hearing from TDI’s website as
well. We’ll let you know as
soon as any decision is
announced regarding the Rule
Hearing.

The Legislative
Scene

The 79th Legislature will
convene on Tuesday, January 11th in Austin for the 140-
day regular session, which occurs in every odd year.  The
big issues this session are all about money… revising
the school finance system and taxes. Randy M. Lee, Sr.
Vice President, is the person who heads up our
Governmental Affairs Dept. for Stewart Title.  He is
assisted by his Legislative Team of Mary Herrick, John
Rothermel and Jim Gosdin in keeping a watchful eye on
a daily basis of the hundreds and thousands of bills that
are filed.  It’s always helpful if any employee that has a
special relationship with any staff person or any member
of the legislature, would let Randy Lee know.  Sometimes
it can be even as simple as someone’s daughter is an
intern on a member’s staff.  All contacts and connections
could be helpful!  If you hear anything that you think
would be of political interest or help to our industry,
please do not hesitate to call Randy Lee at 512-322-8742.

 

 

ADDITIONAL
COLLATERAL

by Bill Pratt

It seems as if more and more frequently lenders
are asking for additional collateral on their
purchase money loans.  Often this presents the
closing agent with questions about how to
accommodate the lender and still try and charge
the buyer reasonable title insurance premiums.

If the buyer is acquiring one tract where the seller
has agreed to pay for an owner title policy, but the
lender wants a mortgagee title policy on two tracts,
Rate Rule R-5, the simultaneous issue rate rule,
won’t cover the situation because it requires the
owner title policy to cover at least the same
property as the mortgagee title policy.  Under these
circumstances the buyer would have to pay the full
premium for a mortgagee title policy covering both
tracts.

An alternative that will save the buyer money is to
have the lender allocate the loan value between
the properties in writing, say two-thirds to Tract A
and one-third to Tract B, and agree to accept two
mortgagee title policies totaling the loan.  This way
the buyer would receive the simultaneous issue rate
on the tract they are buying, though they will still
have to pay the basic rate for the second policy.



Premium for Commitment for Title Insurance to the
Federal Deposit Insurance Corporation, Office of
Thrift Supervision,  or Resolution Trust Corporation.
Rate Rule R-25

“This Rule R-25 is applicable only to a Commitment for Title Insurance issued
pursuant to Procedural Rule P-15. A premium equal to the premium for a $25,000.00

policy as specified in the then current promulgated Basic  Rate for title insurance shall be charged tot the Federal
Deposit Corporation, Office of Thrift Supervision, or Resolution Trust Corporation for each Commitment. It shall
be permissible to collect the premium charge following issuance of the Commitment. It shall be permissible to
collect the premium charge following issuance of the commitment. In that the agent’s retained portion of the
premium for the Commitment is attributed for: 9i) title search, (ii) title examination, and (iii) issuance of the
commitment, the agent’s portion of the premium shall be retained by and paid to only the agent licensed in the
county ehere the property described in the Commitment is located.”

In Plain Language: when requested by the Federal Deposit Insurance Corporation, Office of Thrift Supervision
or Resolution Trust Corporation, a commitment naming them as insured, may be issued on the current promulgated
Commitment Form.  The commitment liability amount shall be $25,000.00, and a premium charge equal to the
basic rate for a $25,000.00 policy shall be collected.  This FDIC commitment fee shall not be applicable on any
commitment issued in connection with a contract of purchase and sale to which the FDIC, Office of Thrift Supervision
or Resolution Trust Corporation is a party. (See Procedural Rule P-15)

Commitment Fee
 Rate Rule R-23

“Applicable only as provided in
Rule P-14b. A premium charge of
$200.00 shall be made for issuance
of each Owner Title Policy
Commitment or Owner Title Policy

Commitment for eminent domain
proceedings to the Texas Department of
Transportation. A credit of $200.00 shall
be given upon issuance of an Owner Title
Policy to the Texas Department of
Transporatation by the company, which issued the
previously issued commitment. No credit shall be
allowed if title is not conveyed within thirty-six (36)

months from the date of the original commitment.”

In Plain Language: when the Texas Department of
Transportation (TxDoT) receives an Owner Policy
Commitment on either a voluntary sale or a proposed

condemnation; a commitment fee of $200
must be paid to the issuing company.  The
commitment fee becomes a credit against
premium due for the final policy, if the
TxDoT acquisition occurs within three
years (36 months) after the date of the
original commitment, and if the same
company that issued the original
Commitment issues the final policy. No
credit is allowed if title is not conveyed
within 36 months from the date of the

original commitment.  This Rule is strictly limited
only to TxDoT transactions (see Procedural Rule P-
14).
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January 20, 2005 
STG Online Webinar-Community and Separate Property  
(and Homestead) By John Rothermel 
 
 

February 8, 2005 
TLTA- Right Rules, Correct Calculations Workshop 
& Understanding Endorsements, Marriott Westchase, Houston 
 
 

February 9-10, 2005 
TLTA- Right Rules, Correct Calculations Workshop 
& Understanding Endorsements, Marriott Westchase, Houston 
 
 

February 17, 2005 
STG-Online Webinar-Pesky Probate Problems by Bill Pratt 
 
 

March 7-11, 2005 
TLTA-Land Title School of Texas, Omni Hotel Southpark, Austin 
 
 

March 18, 2005 
STG Online Webinar-Liens and How to get rid of them by Susan Withers 
 
 

March 9, 2005 
TLTA-South Texas Regional Seminar, Radisson Resort, South Padre Island 
 
 

March 19, 2005 
TLTA-Advanced Closing Seminar, Hotel Derek, Houston 
 
 

April 6, 2005 
STG Hill Country Seminar, Norris Conference Center, Austin 
 
 

April 20, 2005 
TLTA-Management Seminar 
Hotel Derek, Houston 
 
 

April 21, 2005 
STG Online Webinar-Escheat by George Houghton 
 
 

April 22, 2005 
TLTA-Statistical Report Teleconference 
 
 

May 19, 2005 
STG Online Webinar-Residential Construction Rules by George Barnett 
 

June 9-11, 2005 
TLTA-95th Annual Conference 
The Gaylord Texan Hotel, Grapevine 
 


