
Note:  
 PowerPoint and audio for the March 19, 2015, “Checklists and Special 

Forms” webinar should now be available on our website. 

 
For Escrow Officer Credit please e-mail one time only to  
CEcertificate@stewart.com  for certificates, include: 

  The Password 
  Attendees names 
 TDI License number  
 Webinar Title 

   
For this webinar, please include “Current TDI Issues” in the subject line of 

your email. 

 
Attorneys e-mail bar card number to the same e-mail for CLE credit. 

Send to your training administrator if applicable. 
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ADDITIONAL HOUSEKEEPING 

INFORMATION 

Because of opinions expressed by the Texas Insurance Department 

concerning rebates, legal credit is available only to: 

 

 Attorneys who own title agencies that are Stewart Title Guaranty Agents 

  Attorneys employed by a title insurance agent licensed with Stewart Title 

Guaranty or Stewart entities 

 Fee attorneys who have an Escrow Officer license through a Stewart Title 

Agent or Stewart entity 

 

If you are claiming legal credit for this web conference, please provide in 

your email which category you are in. 
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We welcome any other lawyers to listen, but cannot 

provide continuing education credit to you. 

 

 We regret any inconvenience but we must take 

reasonable steps to protect us and you from 

enforcement actions by the Texas Department of 

Insurance. 
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CURRENT TDI ISSUES 

 

What’s New With the TDI and in Texas? 
 

Presented by: 

Dr. Ted Jones, PhD 

Heidi Junge, Texas Underwriter 

John Rothermel, SW States Regional Counsel 
 

Stewart Title Guaranty Company 

 

April 16, 2015 



We have a new commissioner. 
• Julia Rathegeber—resigned; now deputy chief of staff for            

Gov. Gregg Abbott 

 

• David Mattax—unanimously confirmed by Texas Senate 
(2/24/2015) 

 

– Previous Positions:  
• Deputy Attorney General for defense litigation 

• Director of defense litigation 

• Chief of financial litigation for Texas Attorney General’s office.  

 

• Mattax has defended TDI since 1992 in rule promulgation and 
defense of agency actions. 

 



Disclaimer  
• Copies of Commissioner of Insurance orders may be obtained 

by: 
–  calling the Chief Clerk's Office at 512-676-6585 

– sending an e-mail request to ChiefClerk@tdi.texas.gov 

 

A sample of orders follows taken from DISCIPLINARY 
ORDERS POSTED for 2014 on the TDI Website. 

 The authors have no personal knowledge of the facts of any 
 order and are showing them only for the purpose of alerting 
 attendees of the types of violations   prosecuted by the TDI 
 enforcement division , actions taken and fines imposed in 
 2014.  There may be other cases that are on the website but 
 not shown here.  Only title insurance related orders are 
 shown. 

mailto:ChiefClerk@tdi.texas.gov


2014 Enforcement Actions 

American Title Assurance of Texas, Inc. of Dallas 

 

Violation 

– Failed to timely submit annual trust fund account audit 

Action Taken 

– Fined $3,500 

 

• Order Number: 3643 

• Date of Order:  11/6/2014 



2014 Enforcement Actions 

Veritas Title Partners, L.P. of Houston 

 

Violation 

– Misrepresented title agent's compliance with 
continuing education requirements 

Action Taken 

– Fined $2,000 

 

• Order Number: 3587 

• Date of Order:  10/21/2014 

 

 



2014 Enforcement Actions 

First American Title Company, L.L.C. of Houston 
 

Violation 
– Improperly paid, allowed, or permitted a thing of value for 

engaging in business of title insurance or for soliciting or 
referring title insurance business 

Action Taken 
– Fined $1,500 

 

 

• Order Number: 3556 
• Date of Order:  9/23/2014 

 



2014 Enforcement Actions 

U.S. Title Company, Inc. of Longview 
 

Violation 

– Failed to timely remit underwriter premiums 

Action Taken 

– Fined $4,500 

 

 

• Order Number: 3501 

• Date of Order:  8/21/2014 

 



2014 Enforcement Actions 

Hale Title, Inc of Goldthwaite 
 

Violation 
– Failed to timely submit an annual trust fund account audit 

Action Taken 
– Fined $3,000 

 

 

 

• Order Number: 3443 

• Date of Order:  7/28/2014 
 



2014 Enforcement Actions 

Brahma Title & Escrow, L.L.C. of McKinney 
 

Violation 
– Failed to timely remit guaranty fees 

Action Taken 
– Fined $1,700 

 

 

 

• Order Number: 3261 

• Date of Order:  5/5/2014 
 



2014 Enforcement Actions 

Linear Title & Closing, Ltd. of Houston 
 

Violation 
– Failed to timely issue title policies 

– Failed to timely remit share of title insurance premium 
belonging to underwriter 

Action Taken 
– Fined $5,000 

 

 

• Order Number: 3256 

• Date of Order:  5/1/2014 
 



2014 Enforcement Actions 

Henderson County Title Company, Inc. of Athens 
 

Violation 
– Failed to timely submit annual trust fund account audit 

Action Taken 
– Fined $3,000 

 

 

 

• Order Number: 3229 

• Date of Order:  4/23/2014 
 



  

Title Insurance Regulations in Texas 

 
– 1920s to present 

• Regulations  have been written to address specific 

issues of the day 

• Placed into Basic Manual of the Writing of Title 

Insurance in Texas in a variety of ways.  

• TDI, TLTA and members realized Basic Manual 

had become very difficult to use—needed to be 

reorganized 

• In 2014, a joint committee was created and the 

process of reorganizing the Basic Manual was 

begun 



Basic Manual Vol. 2 
• We are providing you with a sneak peak at an important 

project. 

 

• Stewart, TLTA and TDI have been working on an updated 
Basic Manual 

 

• Stewart Committee Members (led by TLTA and strongly 
supported by TDI) 
– Heidi Junge 

– John Rothermel 

– Jim Gosdin 

 

• Vol. 2 has yet to be rolled out to full TLTA committee, but 
what follows is our suggested Introduction. 

 



Basic Manual Vol. 2 

In 2014, a joint committee was created and the process of 

reorganizing the Basic Manual was begun.  The Basic Manual 

Volume 2, this book, was the product of that reorganization.  In 

this initial phase, no substantive changes were made to any rule, 

rate, or form in use.   
 

The reorganization created new sections dealing with the 

common issues facing title insurance companies, title insurance 

agents, the staff of the Texas Insurance Department and 

consumers of title insurance products.   
 

The existing rules and forms were then placed (as many times 

as necessary in the various sections) into the newly created 

sections. 



Basic Manual Vol.2 

Basic Manual Vol. 2 is the result of that 

reorganization project.  Each Section has a 

summary of its intended use and a table of 

contents setting out the name of the matters 

included and a reference to the location in 

the Basic Manual Vol.1 (that is, Procedural 

Rule, Rate Rule, Form etc.). 



Introduction—Table of Contents 

TABLE OF CONTENTS 
 

Committee Introduction 

 Section 1 includes each of the section numbers, the 
 section name and a brief summary of the matters 
 contained in the section.  In the Basic Manual Vol.1, 
 many rules contain more than one subject.   

 

 In this Basic Manual Vol.2, only selected language from 
 the rules that applies to the subject matter of the 
 section is included.   The entirety of the rule can be 
 accessed under the procedural rules tab in Vol.1 of the 
 Basic Manual. 



Introduction to Section  

PAYING FOR SERVICES 

Committee Introduction 

 Section 4 includes rules and procedures necessary 

 to pay the agent’s share of the title insurance 

 premium as well as the rules and procedures for 

 obtaining title evidence or closing services outside the 

 agent’s county(ies) of license.   

 Of particular interest are the form of the Schedule D to 

 the commitment, Form T-00 certification of Services 

 Rendered and rules involving premium splits. 

 



Other TDI Related News 

Stewart has filed a bill HB  and SB to increase the single risk 
filing limit in Texas from 50% of capital and surplus to 50% of 
capital, surplus and statutory premium reserves.  This has the 
effect of increasing the size of a single risk by almost twice.  It is 
the arithmetic equivalent of 90% of capital and surplus.   

 

Statutory premium reserves should not be confused with case 
reserves but are used to buy reinsurance in the case of a failure 
of an underwriter.  (Used 1 or 2 times in the past 50 years).   

 

This change would still leave every underwriter fully capable of 
surviving even a catastrophic loss. FAM and FNT have asked for 
amendments which are acceptable to STG and TDI.  



TDI’s Response to CFPB 



TDI’s Response to CFPB 



The Simultaneous (SI) Rate Issue and 

New Closing Disclosure Form  

CFPB computation for 

SI doesn’t properly 

show how Texas 

calculates the SI rate! 

 



TDI’s Response to CFPB  
Proposed Procedural Rule on Closing Disclosure and Texas Disclosure: 

 

P-___ - Closing Disclosure and Texas Disclosure (Form T-___) 

 (a) When a settlement agent is required to use a federal Closing Disclosure form in  
  a settlement in Texas, the settlement agent must also prepare Form T-__. 

 (b) On Form T-____, the settlement agent must:  

  (1) accurately disclose the Texas title insurance premiums,  

  (2) separately itemize all other fees and charges paid to the settlement  
   agent (which may have been combined on the Closing Disclosure),  
   and   

  (3) disclose all payments of portions of the title insurance premium or  
   real estate commission to third parties. 

 (c) Settlement agents must use Form T-__ with the federal Closing Disclosure, as an 
  acknowledgement and authorization for disbursement. 

 (d) Settlement agents may use a combined Form T-__ for signature by both buyer  
  and seller, or may use a separate Form T-__ for each party. 

 (e) Additional blank lines may be added to Form T-____ as needed to disclose  
  additional items.  The last three paragraphs, beginning with “The Closing  
  Disclosure was assembled” and ending with the acknowledgment paragraph,  
  must be kept together on the same page with the signatures. 

 







P-32 Document Retention 

Current Rule: 

...”(3) title insurance policies must be retained 

indefinitely.” 

 
What we want/expect to change: 

• Some time shorter! Indefinitely is a long time. 

• $$ savings 

• Expect a TDI hearing this July!  

 













































































Here’s how to get CE credit! 
E-mail your certificate request to: 

CEcertificate@stewart.com 

 

 Please include following information in your e-mail request: 
 Name of Participant 

 This Presentation Name – “Current TDI Issues” 

 Date of Participation 

 Presentation PASSWORD 

 TDI Number (one) 

 

• For Attorney CLE Credit also include: 
 Texas State Bar Number 

 How Affiliated with Stewart  
 

 

• Note: CLE credit for attorneys is limited to Texas license and 

employment by a Stewart Title Guaranty Company title insurance 

agent or  a Stewart entity.  
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If you haven’t received your certificate within  

2 weeks  please contact: 
 

CEcertificate@stewart.com  
 

 

 

 

You can access materials 10 business days after webinar at:  
www.stewart.com/texas  

Under “Texas TIPS” tab 
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Extra Webinar Scheduled 

  April 30, 2015 

“Ethics Course”  
 presented by: 

Heidi Junge 

Charlie Craig 

 

This course has been approved for 1 hour of Ethics by the 

State Bar and 1 hour of Ethics by the TDI* 

 
*Escrow Officers and Agents – if you already received credit for the 

“Title Company Ethics 2014”course, it is effective through the TDI until 

February 19, 2016.  The 2015 “Ethics Course” is effective until April 30, 

2017 and can be used for the 2016 license renewal. 
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Next Month’s Texas TIPS Online presentation is 

  May 21, 2015 

“Funky Liens”  
 presented by: 

Bill Pratt 

 

 

For Questions/Comments Email 

 john.rothermel@stewart.com  

 or 

  heidi.junge@stewart.com  
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