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Endorsements- 

 

In this age of modifying existing loans, increasing loan amounts and a request for 

continuation of coverage from a lender, I thought I would address two endorsements that 

I regularly get questions on: 

 

First, in the instance of a proposed increased loan amount on an existing loan, we are 

often asked to provide coverage for the increased amount and to bring the policy 

coverage forward to the date of the disbursement of the additional amount.  The CLTA 

108.8 Additional Advance Endorsement is useful.  The charge for the endorsement is 

$20.00 plus the applicable basic schedule of charges for the increased amount of liability 

over the original loan amount.  The Endorsement cannot be issued without underwriter 

approval.  It insures a lender against loss of priority including the additional advance 

amount.    

 

To issue the endorsement you must: 

1. Verify the original trust deed allowed for additional optional advances.  If not, the 

modification must contain optional advance language; 

2. Show, if any, intervening title matters since the date of the policy in the 

endorsement; 

3. Obtain a subordination of all junior liens whether prior or subsequent to the 

original policy; 

4. Show any modifications, reconveyances etc., that have been recorded since the 

date of the policy; 

5. Verify no delinquent taxes or assessments and if any they must be shown on the 

endorsement; 

6. Inspect the property to verify no recent construction and to determine off record 

matters such as encroachments.  If the loan being modified is a construction loan 

then the endorsement will be treated as a “broken priority” request. 

 

Another frequently requested endorsement is the CLTA 110.5 Modification of 

Mortgage.  This endorsement insures a lender against loss due to the invalidity of the 

recorded modification and for any liens having priority over the modification, and that 

the deed of trust as modified is prior to any liens or encumbrances other than those shown 

in the policy or the endorsement.  The charge for the endorsement is 20% of the basic 

schedule of charges with a minimum charge of $50.00. 

 

To issue the endorsement you must: 

1. Search the property since the date of the policy; 



2. Determine that the parties to the Modification Agreement are the current record 

holders and beneficiary; 

3. Determine there has been no partial or full conveyance of the deed of trust; 

4. Determine if there are any junior encumbrances or deeds of trust and if so they 

must subordinate to the modification; 

5. Determine there has been no construction;  

6. Determine parties in possession. 

 

Any new exceptions are to be shown on the endorsement.  Do not use the endorsement to 

add additional property as additional security. 

 

 

Any Stewart agent can issue an endorsement to an existing Stewart Policy.  The forms of 

the endorsements are attached for your reference. 

 

And finally my favorite endorsement prepared to meet the varied requests from clients 

ranging from “What endorsements do I need?” to “Give me the standard” (are they 

ordering a drink?) to a two page list of multiple endorsements most of which don’t apply 

to the deal.  (Which reminds me, do not issue a condo endorsement unless it is a condo.) 

 

ALTA 72 It is What It Is Endorsement 

 

The company hereby assures the insured that the policy is what it is; and it further insures 

against loss resulting from the policy being what it is not, unless the thing it isn’t is more 

valuable than the thing it is. 

 

This endorsement does not insure against loss or damage based on Heisenberg’s 

Uncertainty Principle.  Placement of the endorsement in a particle accelerator, or 

subjecting it to other experiments in quantum mechanics voids all assurances made 

herein. And the insured will also be given a big wedgie. 

 

This endorsement is 150% of the basic rate with 25% of said amount being kept by the 

agent, 25% kept by the local underwriter and the balance being paid to Stewart Title.  

This endorsement may not be issued without said local underwriter’s approval. 

 

Glen Roberts 

 



CLTA Additional Advance (06-03-05) 108.8  

ENDORSEMENT 
Attached to Policy No.  

Issued by 
STEWART TITLE GUARANTY COMPANY  

Upon the representation and assurance by the insured that the insured has made an additional advance to  

in the sum of $___________________, evidenced by a promissory note for that amount, executed by said party or parties, 
dated_____________________, and secured by the mortgage referred to in Schedule A, the Company hereby insures the insured against 
loss which the insured shall sustain by reason of  

(1) Title to the estate or interest referred to in Schedule A being vested at the date of this endorsement, in other than the maker or makers 
of the promissory note evidencing said additional advance, except as affected by the following matters:  

(2) Priority over said mortgage, insofar as the same secures said additional advance, of any lien or encumbrance existing at the date of this 
endorsement which is not shown or referred to in Schedule B as prior to the insured mortgage nor excluded from coverage in the 
Conditions and Stipulations or Schedule of Exclusions From Coverage, except as affected by the following matters:  

(3) Any reconveyance, full or partial, or modification or subordination of the insured mortgage shown by the public records at the date of this 
endorsement, except for the following instruments:  

The total liability of the Company under the policy and any endorsements therein shall not exceed, in the aggregate, the face amount of the 
policy, plus the amount of said additional advance, and costs which the Company is obligated under the Conditions and Stipulations thereof 
to pay.  

This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the terms and provisions of the 
policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv) increase the Amount of Insurance. To the extent a provision 
of the policy or a previous endorsement is inconsistent with an express provision of this endorsement, this endorsement controls. 
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.  

STEWART TITLE GUARANTY COMPANY  

CLTA Modification of Mortgage (06-03-05) 110.5  

ENDORSEMENT  

Attached to Policy No.  

Issued by  

STEWART TITLE GUARANTY COMPANY  

 
The Company hereby insures the owner of the indebtedness secured by the insured mortgage against loss or damage which the insured 
shall sustain by reason of:  

 
1. The failure of that certain agreement executed by and recorded to modify the insured mortgage or the obligation secured thereby;  

 
2. The priority of any lien or encumbrance over the lien of the insured mortgage as modified by the above mentioned agreement, except for 
those matters shown in Schedule B as prior to the insured mortgage, and the following matters:  

 
This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) modify any of the terms and provisions of the 
policy, (ii) modify any prior endorsements, (iii) extend the Date of Policy, or (iv) increase the Amount of Insurance. To the extent a provision 
of the policy or a previous endorsement is inconsistent with an express provision of this endorsement, this endorsement controls. 
Otherwise, this endorsement is subject to all of the terms and provisions of the policy and of any prior endorsements.  

 
STEWART TITLE GUARANTY COMPANY  



 


