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Good news!  The recession ended months ago.  The National Bureau of Economic Research 

determined that the recession ended June of 2009.  (Hmm where was I?) It was the longest 

recession since the great depression.   

 

Utah Unemployment rate for July of 2010 was 7.2% the same rate as the June number compared 

to 7.3% in May.  The national unemployment rate was 9.5% in July. 

 

Higher U.S. Savings. The latest figures show that the U.S. Savings rate is now at 6.4%, the 

highest in more than a decade. For the past twenty years, economists have been screaming that 

the U.S. doesn't save enough. These latest figures should make them happy. Instead, now they’re 

complaining that the U.S is saving too much.  

 

Higher-Income Consumer Doing Better. Bloomberg did an interesting comparison of high-

income consumers and middle-class consumers. What it shows is a tale of two consumers. While 

credit card delinquency for middle-class consumers has dropped from a high of 8.0% to 6.7%, 

credit card delinquencies for high income consumers has dropped from 5.4% to 3.3%, nearly the 

decade low. 

 

Global Profits Boom. Second quarter corporate profits in the United States, Japan, and Germany 

are now within a new 20-year high. It’s impossible to have a global double-dip recession with 

companies making so much money.   

 

European Investor Confidence. Investor confidence in Europe has hit its highest level in almost 

three years. The weaker Euro currency combined with strong demand from emerging-market 

economies is creating an export-driven boom in the European economy, which in turn is fueling a 

boom in investor confidence as well. 

 

China Passes Japan. China has now officially passed Japan as the second largest economy in the 

world. That trend will probably never reverse itself. The engine of global economic growth will 

be fueled by emerging-market economies, led by China. 

 

Housing.  The Mortgage Bankers Association said its refinancing index jumped 17%, the highest 

increase in nearly 18 months. If half of the mortgages in mortgage-backed bonds are refinanced, 

which is a conservative estimate since mortgage rates are at an all-time low, that would free up 

more than $50 billion a year for consumers to spend.  

 

Corporate Profits.  Profits are soaring in every industry. Corporate balance sheets are the 

strongest they've been in 60 years. Add to that the trillions of dollars still sitting on the sidelines 

in cash, and you will see that there are plenty of reasons to be optimistic about our market. 

 

"An optimist sees an opportunity in every calamity; a pessimist sees a calamity in every 

opportunity."   Winston Churchill 
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