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The content in this �yer is intended for general information. It is not intended as legal advice  
and is subject to change without notice.

In each of these cases and many more, when there is appropriate title 
insurance coverage, a policy will offer �nancial protection. The title insurer 
defends the title and either perfects the title or pays valid claims.

Why do lenders need it?

Lenders require the homeowner to purchase title insurance, just as they 
call for �re insurance and other types of coverage to protect their �nancial 
investment in the property. A lender’s policy insures that the mortgage is 
valid and the lien priority is correct. In addition, title insurance is required for 
lenders who package and sell their loans in the secondary mortgage market.

For the homeowner to be covered, he or she must purchase an owner’s 
policy in addition to the required lender or mortgagee policy.

A separate owner’s policy is the best policy.

Owner’s title insurance lasts as long as the policyholder or his or her heirs 
have an interest in the property – maybe even after the homeowner has sold 
the property. It is either purchased for an additional premium or an owner may 
pay a simultaneous issue charge (usually a smaller amount) for the separate 
lender coverage.

Why title insurance?

Title insurance was �rst issued in 1871 to enable speed and ef�ciency when 
property is conveyed, or legally transferred from one owner to another. 
Because of title insurance, real estate is more marketable and thus more 
valuable. It has worked so well to protect buyers and lenders against defects 
in legal ownership that it is spreading around the world, with Stewart Title as 
a primary stimulus of that global growth.

Therefore, while the title industry in many states closes the transaction, 
handles the escrow and records the documents, it also works to make 
the title searches even faster, better and more cost-effective. The role of 
title insurance to �x problems and pay claims is crucial to the marketability of 
real estate.
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